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Key Data :

Sensex : 14,980
52 week H/L 780/105

Outstanding Shares (mn) : 160.9
Avg. Daily Volumes (shrs) :0.923mn
Market Cap (Rs Mn.) : 54931.26
Face Value - Rs.10

(Source : Prowess)

Share Holding Pattern (%):

Promoters : 40.26
Institutions : 41.40
Non-Institutions : 17.94
Depository receipts: 0.41

(Source : Company)

Price Volume Analysis:

== Close Price ~— BSE_SENSEX

Key Highlights:
Quarterly Results:

= Income was Rs. 3,945 Mn for the quarter ended March, 2010; QoQ growth
of 5.0% and YoY growth of 18.83%.

= Net profit was Rs. 671 Mn for the quarter ended March, 2010; QoQ growth
of 6.9% and YoY de growth of 21.8% (including Revaluation of FCCB'’s).
Whereas PAT has grown by 31% on YoY basis excluding the revaluation of
FCCB'’s.

= Net profit was Rs. 671 Mn for the quarter ended March, 2010; QoQ growth
of 6.9% and YoY de growth of 21.8% (including Revaluation of FCCB's).

= EPS (Basic) was Rs. 4.19 for the quarter ended March, 2010; QoQ growth of
6.9% and YoY de growth of 21.8%.

= EPS is expected to be in the range of Rs.3.9 for the quarter ending June
2010 and Rs. 15.48 for the Year ended June 2010.

Order Book increased by 3.61%, still not under recovery:

Company has improved its order book by only 3.61% which we feel the com-
pany is not still in the recovery path. The EDOS (Enterprise Design and operating
solutions), has not shown any great recovery which recorded a CQGR of only
0.6% in the past 6 quarters. This segment contributes nearly 30% of the total
order book and maintains an operating margins of 40%. We expect the order
book to increase at a CQGR of 3.41% for FY'11.

Revenues are expected to increase at a CAGR of 12.23% for FY(09-12):

Revenues are expected to grow at a CAGR of 12.23% for FY (09-12) recording
FY’10 and FY’11 revenues of Rs. 15,053 Mn and Rs. 17,018 Mn. We expect the
company to have a hit on the revenues for FY’10 & FY’11 on the back of appre-
ciating currency besides order book position. For FY’11 the company is going to
record a growth rate of 13.05% on YoY basis.
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Financial Summary Rs. Million
2008 2009 2010(F) 2011(F) 2012(F)

Revenues 10722.10 13728.10 15053.61 17018.20 19404.29
YoY growth (%) - 28.04% 9.66% 13.05% 14.02%
EBITDA 3897.28 463530 5592.83 6436.78 73927
EBITDA Margins(%) 36.35% 33.77% 37.15% 37.82% 38.12%
PAT 296.79 2930.94 217435 2934.94 3560.63
PAT Margins(%) 21.42% 21.35% 16.44% 17.25% 18.35%

EPS 1439 1833 15.48 18.36 2.26
PE nn 9.98 1.8 9.97 822

(Source : Company, ULIK research)
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Targeting to increase solution business:t020-25% of revenues:

Rolta is targeting its solutions business to increase up to 20-25% of its reve-
nues in next three years. Presently, solutions business contributes nearly 6%
of the revenues out of which 15-16% are from GIS segment. Usually solution
led business generates nearly 80-85% of the operating margins. The in-
crease in the solution business generates higher margins for the company
for which Rolta yearly investment nearly Rs.15-20 Mn. Presently, company
has working strength of 350 people in this segment of business.

Margins to increase to 38% levels from 34%:

We expect the Company to improve its operating margins by nearly 97 bps.
For FY’12. the margins are going to increase from 33.77% for FY'09 to
38.12% for FY’12. we expect company to record an EPS of Rs. 15.48, Rs.
18.36 and Rs. 22.26 for FY’10, FY’11 and FY’12 respectively.

Valuation and Outlook

With an improvement of 12.23% of top liner for Rolta, we don't expect the
bottom line to get affected directly even if the margins are going to increase
by 97 bps. The high increase in the interest cost and increase in the depre-
ciation as a result of capex would remain the main cost driver’s for the com-
pany to have an increase of just 6.7% CAGR (FY09-12) in its bottom line.

We recommend a REDUCE on the stock with a target price of Rs.200, which
discounts the FY’11 and FY’12 EPS of Rs.18.36 and Rs.22.26 by 10.89(x) and
8.98(x). The stock trades at Rs.183, discounting the forward EPS of Rs. 18.36
and Rs. 22.26 for a PE of 9.96(x) and 8.24(x).Even if the stock is trading at
very low forward PE’s of just 9.97(x) for CMP of Rs.183, we find the other
MIDCAP IT stock like INFOTECH ENTERPRISES LTD. are firmly placed with a
greater visibility in the business.
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Rs. in Mn
2008 2009 2010(E) 2011(E) 2012(E) CAGR FY (09-12)
Operating Revenues 10722.10 13728.10 15053.61 17018.20 19404.29 12.23%
YoY growth (%) NA 28.04% 9.66% 13.05% 14.02%
Raw Material Consumed 2572.40 1858.30 2578.85 2941.59 3353.08
Stock Adjustment -11.97 109.60 138.12 167.10 192.53
Employee Expenses 3200.78 5486.60 5159.76 5688.03 6425.00
Other Expenses 1063.61 1638.30 1584.06 1784.69 2037.43
Total Expenditure 6824.82 9092.80 9460.79 10581.42 12008.03
EBITDA 3897.28 4635.30 5592.83 6436.78 7396.27 16.85%
EBITDA Margins (%) 36.35% 33.77% 37.15% 37.82% 38.12%
Other Income 169.75 690.44 269.51 122.4 122.4
Interest 0.00 125.90 387.40 355.36 355.36
Depreciation 1382.46 1867.10 2617.27 2817.07 3055.10
EBT 2684.57 3332.74 2857.67 3386.75 4108.20
Tax Provision 387.78 401.80 383.32 451.81 547.57
PAT 2296.79 2930.94 2474.35 2934.94 3560.63 6.70%
Minority Share 9.14 7.38 7.38 7.38 7.38
EPS 14.39 18.33 15.48 18.36 22.26
YoY Growth (%) NA 27.42% -15.54% 18.56% 21.26%
PE 12.72 9.98 11.82 9.97 8.22
(Source : Company, ULIK research)
Mar-09 Jun-09 Sep-09 Dec-09 Mar-10
Revenues 3320.3 3327 3504.9 3755.60 3945.60
QoQ (%) -8.26% 0.20% 5.35% 7.15% 5.06%
Other Income 921.2 364.4 99.1 79.64 60.17
Total Income 42415 3691.4 3604.0 3835.2 4005.8
Raw Material Consumed 310.5 374.3 526.3 679.79 760.58
Stock Adjustment 25.3 24.7 19.8 24.95 59.82
Employee Expenses 1486.5 1343.5 1299.4 1268.87 1244.24
Other Expenses 433.2 459.7 404.6 359.23 389.36
TOTAL EXPENDITURE 2255.5 2202.2 2250.10 2332.84 2454.00
PBIDT 1986 1489.2 1353.9 1502.4 1551.8
EBITDA Margins (%) 46.82% 40.34% 37.57% 39.17% 38.74%
Interest 57.7 56.8 83.2 114.5 100.86
PBDT 1928.3 1432.4 1270.7 1387.9 1450.9
Depreciation 497.5 577.9 621 669.67 672.8
PBT 1430.8 854.5 649.7 718.23 778.11
Tax 101.2 94.1 90.3 92.1 108.89
Reported Profit After Tax 1329.6 760.4 559.4 626.13 669.22
31.35% 20.60% 15.52% 16.33% 16.71%
EPS (Unit Curr.) 3.44 4.76 3.50 3.92 4.19

(Source : Company, ULK research)
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Disclaimer Appendix

ULJK Group investment rankings: (Time range— 12 months)

BUY (expected total return of 15% or more for Low-Risk stocks, 20% or more for Medium-Risk stocks and 30% or more for High-Risk
stocks); ACCUMULATE (expected total return of 5%-15% for Low- Risk stocks, 10%-20% for Medium-Risk stocks and 15%-30% for High-
Risk stocks, ); REDUCE ( expected total return of less than 5% for Low Risk stocks, less than 10% for Medium Risk stocks and less than
15% for High Risk stocks) and SELL (expected total return of -5% or less for Low-Risk stocks, -10% or less for Medium-Risk stocks, -15% or
less for High-Risk stocks, and -20% or less for Speculative stocks).

Analyst (s) holding in the Stock : Nil

Analyst Certification
The research analysts, with respect to each issuer and its securities covered by them in this research report, certify that:

All of the views expressed in this research report accurately reflect his or her or their personal views about all of the issuers and
their securities; and no part of his or her or their compensation was, is, or will be directly or indirectly related to the specific rec-
ommendations or views expressed in this research report.

General Disclaimer

This report has been prepared by the research department of ULIK Securities Pvt Ltd. and Jamnadas Khushaldas Shares & Stock
Broker Pvt Ltd, is for information purposes only. This report is not construed as an offer to sell or the solicitation of an offer to buy
any security in any jurisdiction where such an offer or solicitation would be illegal.

We have exercised due diligence in checking the correctness and authenticity of the information contained herein, so far as it
relates to current and historical information, but do not guarantee its accuracy or completeness. The opinions expressed are our
current opinions as of the date appearing in the material and may be subject to change from time to time. Prospective investors
are cautioned that any forward looking statement are not predictions and are subject to change without prior notice.

ULJK Group or any of its affiliates or employees shall not be in any way responsible for any loss or damage that may arise to any
person from any inadvertent error in the information contained in this report. ULJK Group or any of its affiliates or employees
do not provide, at any time, any express or implied warranty of any kind, regarding any matter pertaining to this report, including
without limitation the implied warranties of merchantability, fitness for a particular purpose, and non-infringement. The recipi-
ents of this report should rely on their own investigations.

ULJK Group and/or its affiliates and/or employees may have interests/ positions, financial or otherwise in the securities men-
tioned in this report. Opinions expressed are our current opinions as of the date appearing on this material only. While we en-
deavor to update on a reasonable basis the information discussed in this material, there may be regulatory, compliance, or other
reasons that prevent us from doing so.

This report is not directed to or intended for display, downloading, printing, reproducing or for distribution to or use by any per-
son in any locality, state and country or other jurisdiction where such distribution, publication or use would be contrary to the law
or regulation or would subject to ULIK Group or any of its affiliates to any registration or licensing requirement within such juris-
diction.

Corporate Office: # 1802, Stock Exchange Towers, Dalal Street, Fort, Mumbai - 400001
Telephone: 3028 4702/03, 2272 1687/88 Fax:022-2272 1686 Website: www.uljk.in



